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Entreprencurship is @ process of sctting up o new business organization. It is

one decides to build o business carcer by finding the market options and mobiinng .. _

resources. The following are the charactenstics of entreprencurship.
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1) Insevation- Entreprencurship is an innovation. The introduction of new comination of vanous
focton of productions is innovation. A new product armives in the market, uses new production
technology, discovers new source of supply of row matenials and opens o new market for the
specilic product. In view of changing tastc of consumers from time to tme, entreprencunship
focuses on the rescarch and development o produce goods to satisfy the customers

1) Feamomic activity- An ontreprencur produces o new product for the customens as per their
needs. He fecls the nocd of this to satisfy humon wants and os well in exchange cam o
better livelihood. It s o systematically planncd activity as per the skills and knowledge of
entreprencur. Honee entreprencurship s an cconomic activity.

3 Orgonication Bullding It s an octivity where various facton of production have 1o be
organized. Place utility, time utility, form utility ete. has 10 be comsidered 1o collect them under
one ool for new production

4)  Creative activity- Innovation should have o strong support of creativity . Introducing creativity
in producing something new s o big challenge for the entreprencur. Thus creativity s an
essential part of entreprencurship,

S)  Manogerial skill and leadership- A person who wants W be o successful entreprencur should
have more passion of doing something new than just carming profit. Leadership and managenial
skills are the most important foccts of entreprencurship. Other skills can be considered
secondary. An entreprencur must have the ability 1o lead ond manage.

6)  Skilllul monagement- The succoss of any entreprencurship depends on the management
of the vrganizotwn. With profassional management and skilled managers, entreprencurship
becomes successful octivity.

T Risk Bearing: Uncertamty is defined os @ nsk which con not be insured ogainst and s
incalculable. Entreprencur is an ogent who buys foctors of production at certain prices, in
order to combine them into o product, to scll them ot uncertain prices in future. Thus they oo
arc nsk-beanng agents in production.

)  Gap filling function- The most significant foature of cntreprencurship s gap filling. It s
the entreprencur’s job to fill the gap or make up the deficiencies which always exist in the
knowledge about the production function.



